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The escalation in Iran- Israel war situation has resulted in 2nd
week of outflows from Global equities. However, the
quantum of outflows is still very small. Global equities saw
redemption of $9bn this week, much slower than outflows of
$20bn in the previous week. EM flows were impacted more
with 6-month large outflow of $2.1bn v/s $1.8bn outflows in
the previous week. Most EM redemptions were from GEM
funds. Among country flows- China, Korea & Brazil saw
biggest outflows.

Inflows into India dedicated funds continued for straight 57t
week but momentum over last few months have completely
shifted towards Large cap funds. India dedicated funds saw
inflows of $450mn this week and has been averaging around
$550mn since past 4-months. However, the tilt of India flows
has started shifting more towards ETFs (largely benchmarked
to MSCI India index) from Long-only funds. In the past 2-
months, India dedicated ETFs saw inflows of $2.7bn while
Long-only funds saw inflows of $1.5bn.

India Midcap flows from Foreign MFs have been sharply
slowing since Oct23; the long-term liquidity indicator is
reversing for first time since Jun’18. Domestic flows in SMID
space will be crucial to watch from here to understand trends
in side markets. Domestic MF flows in SMID space has
already began slowing down but Direct Retail inflows still
remain strong. India Large cap flow momentum (as a % of
free float market cap) remains strong.

Global risk appetite as measured by High Yield & Corporate
bond funds is showing some signs of reversing after 5-
months. Global High Yield & Corporate bonds saw 6-month
large outflow of $2.4bn and $4bn respectively. High yield
bond spread has shown strongest expansion since Sep'23. In
past, consistent outflows from High-risk bond funds have
been a leading indicator of break in Global risk-appetite.
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Disclosures & Confidentiality for non U.S. Investors
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jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any
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is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara
Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India)
Private Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies, directors, employees, agents or
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since the date of publication of this Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of
the views expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this
report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited (NSE) and in the Capital Market
Segment of BSE Limited (BSE).

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in last five years. However, during the
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by SEBI at any point of time.
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Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com

Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.
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